
 

 
WaveStone Dynamic Australian Equity Fund  
Quarterly report June 2017  

Performance 3 Months 
(%) 

1 year 
(%) 

3 years  
(%) p.a. 

5 years (%) 
p.a. 

Since inception 
(%)  

Fund return (including franking credits) -0.1 11.6 8.7 14.1 11.7 

Less: Franking credits1 0.2 1.2 1.4 1.3 1.4 

Total return2 -0.4 10.4 7.3 12.8 10.3 

S&P/ASX 300 Accumulation Index3 -1.6 13.8 6.6 11.6 9.6 

RBA Cash Rate 0.4 1.5 2.0 2.3 3.1 

Average Daily Net Equity Exposure 82 76 76 78 81 
Past performance is not a reliable indicator of future performance. 
1 Franking credits accrued as received by the Fund. 
2 After all fees and expenses and assumes all distributions are reinvested. 
3From 1 January 2014, the benchmark of the Fund changed to the S&P/ASX 300 Accumulation Index. Prior to this, the benchmark 
of the Fund was the RBA Cash Rate. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fund facts  
APIR Code HOW0053AU 

Inception date  2 July 2009 

Investment objective  The Fund aims to provide capital growth over the long-term (at least five years) 
and tax-effective income. 

Management Fee 1.10% p.a.  

Performance Fee  15% of the Fund’s daily return (after fees and expenses and after adding back 
any distributions paid) above the Fund’s Performance Benchmark. 

Buy/sell spread +0.20%/-0.20% 

Fund size $260.3m 

Exit price  $1.5121 (ex-distribution) 

Distribution frequency Annually 

 

During the period there have been no changes to key service providers for the Fund including any changes to 
any related party arrangement. Additionally, there have been no material changes in the Fund’s investment team, 
risk profile, or strategy, nor to the individuals who play a key role in the investment decisions for the Fund.  
 

Fund features 
 

Variable Beta: The flexibility to reduce market exposure to 
cushion falls. 
 
Alpha extension: The flexibility to borrow long and sell 
short. This increases the available opportunity to add value. 
 
Experienced investment professionals: access to 
experienced investment professionals with over 20 years of 
experience.  
 
Proprietary research model: WaveStone undertake 
significant proprietary research to identify quality 
businesses that display sustainable competitive advantage. 
 
Capture growth: access to a portfolio that has the potential 
to provide long-term capital growth. 
 
Tax benefits: aims to deliver low fund turnover and pass 
through tax benefits (franking credits) to its investors. 

 

 
RG240 Exposure analysis 

Position as at 30 June 2017 % of net invested 
capital 

Australian listed equities 94.1 
International listed equities - 
Exchange traded derivatives (10.1) 
Over-the-counter derivatives - 
Cash equivalent investments 5.9 
Net equity exposure 84.0 
Gross equity exposure 117.0 
 



 

 
ASIC Periodic Reporting Requirements  

The WaveStone Dynamic Australian Equity Fund (Fund) is classified as a hedge fund in accordance with the 
Australian Securities and Investments Commission Regulatory Guide 240 ‘Hedge funds: Improving disclosure’. We 
are required to provide this extra information to you on a quarterly basis.  

 

 

 

 

 

 

 

Liquidity profile  
The table below demonstrates the liquidity profile of 
the Fund as at 30 June 2017.  
In summary, 99% of the Fund’s assets can be 
liquidated within 10 days. 

Time to liquidate % of assets  
Within 1-10 days   99% 

>10 to 21 days 1% 

> 21 days  0% 

Maturity profile  
As at 30 June 2017, the Fund does not have any 
material liabilities.   
  
Derivative counterparties engaged 
The derivative counterparties engaged for the period 1 
April 2017 to 30 June 2017 are provided in the table 
below. 

Derivatives counterparty 

UBS AG, Australia Branch 
 

 Leverage ratio 
WaveStone uses leverage to increase the exposure 
of the Fund to investment markets. Leverage can be 
obtained by either of the following methods: 

• Using derivative instruments to increase the 
Fund’s investment exposure beyond the net 
asset value of the Fund; or 

• Borrowing a share to sell on the market (short 
selling); or  

• Borrowing cash to invest.   

WaveStone will use leverage as an investment 
strategy predominantly through short selling and 
using derivatives. 

Short positions are taken on particular stocks where 
WaveStone believes a security is overvalued and it is 
expected that these stocks will fall in price, or for 
hedging purposes. Short selling will also increase the 
Fund’s total gross effective exposure to the share 
market above 100% of its net asset value.  

The Fund may have gross exposure of up to 250% of 
net asset value (NAV), including up to 100% in short 
positions and 150% total in long positions. 

The Fund has the ability to borrow up to a maximum 
of 50% of the Fund’s net asset value. The level of 
borrowings employed by the Fund has historically 
been and is anticipated to continue to be around 0-
20% of the net asset value of the Fund. Borrowings 
undertaken by the Fund may be undertaken through 
the prime broking relationship with UBS AG, 
Australian Branch. The Fund must provide collateral 
to secure its obligations under the relevant Customer 
Documents. 

As at 30 June 2017, the Fund is long 100.5% and 
short 16.5%; gross leverage is 117.0% net leverage 
is 84.0%. 

 



 

 

Contact Us 
Individual Investors 

For more information please contact: 

Fidante Partners Investor Services 

P: 13 51 53 
E: info@Fidante.com.au 

 

Financial Advisors 

For more information please contact: 

Fidante Partners Adviser Services 

P: +61 1800 195 853 
E: bdm@Fidante.com.au 

 

Institutional Investors & Asset Consultants 

For more information please contact: 

David Cubbin 

P: +61 2 9994 7265 
E: dacubbin@Fidante.com.au 

 

WaveStone Capital 

To contact WaveStone directly: 

Graeme Burke 

Principal 
WaveStone Capital 
Suite 5, Level 27 Governor Macquarie Tower 
1 Farrer Place 
Sydney NSW 2000 
P: +61 2 9993 9162 
E: enquiries@wavestonecapital.com 
 
 
Any information contained in this publication is current as at 30 June 2017 unless otherwise specified and is provided by Fidante 
Partners Limited ABN 94 002 835 592 AFSL 234 668, the issuer of the Fund. It should be regarded as general information only 
rather than advice. It has been prepared without taking account of any person’s objectives, financial situation or needs. Because of 
that, each person should, before acting on any such information, consider its appropriateness, having regard to their objectives, 
financial situation and needs. Each person should obtain a product disclosure statement (PDS) relating to the product and consider 
the statement before making any decision about the product. A copy of the PDS can be obtained from your financial planner, our 
Investor Services team on 13 51 53, or on our website: www.fidante.com.au. If you acquire or hold the product, we and/or a Fidante 
Partners related company will receive fees and other benefits which are generally disclosed in the PDS or other disclosure 
document for the product. Neither Fidante Partners nor a Fidante Partners related company and our respective employees receive 
any specific remuneration for any advice provided to you. However, financial advisers (including some Fidante Partners related 
companies) may receive fees or commissions if they provide advice to you or arrange for you to invest in the Fund. WaveStone 
Capital, some or all Fidante Partners related companies and directors of those companies may benefit from fees, commissions and 
other benefits received by another group company. 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /All

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts false

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Average

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages false

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Average

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages false

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV <>

    /HUN <>

    /ITA <>

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /NoConversion

      /DestinationProfileName ()

      /DestinationProfileSelector /NA

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure true

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles true

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /NA

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /LeaveUntagged

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



